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SUBJECT: LIBYAN WARNING ON DEVELOPMENT OF ISIS OIL 
FIELD: U.S. INTEREST CONFIRMED 

REF: TUNIS 2107; TUNIS 2108 

1 . TUNIS REPRESENTATIVE OF TOAL - EXPLORATION TUNISIE, OPERA- 
TOR FOR ISIS OIL FIELD, CONFORMED MARCH 29 THAT GROUP (ALSO IN 
CLUDING AMOCO, SHELL AND AGIP) DEFINITELY HAS DECIDED TO GO 
AHEAD WITH THE DEVELOPMENT OF ISIS FIELD. FOLLOWING GROUP'S 
DECISION EARLY THIS MONTH, OFFICIAL REQUEST HAS BEEN MADE TO GOT 
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FOR PRODUCTION CONCESSION. 

ACTUAL WORK IN PRODUCTION AREA IS SCHEDULED TO GET UNDERWAY EARLY 
IN SECOND HALF OF THIS YEAR. 

2. CONFIRMING U.S. COMMERICAL INTEREST IN AREA (TUNIS 2108), 

TOTAL REPRESENTATIVE SAID AMOCO RETAINS FULL ONE-THIRD INTEREST 
BOTH IN ISIS AND IN EXPLORATION PERMIT AREA, BUT BECAUSE OF FI- 
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PANCIAL CONSIDERATIONS, MAY BE SEEKING BUYER FOR ITS INTEREST IN 
PRODUCTION CONCESSION. 

3. TOTAL OFFICIAL SAID HE WAS AWARE THAT GOVERNMENT OF LIBYA 
HAD CALLED IN TOTAL REPRESENTATIVE IN TRIPOLI TO POINT OUT THAT 
GOL CONSIDERES ISIS FIELD WITHIN LIBYAN JURISDICTION AND THEREFORE 
DEVELOPMENT/PRODUCTION ACTIVITY IN TUNISIAN-GRANTED PRODUC- 
TION CONCESSION WOULD BE ILLEGAL. TOTAL OFFICIAL RECALLED 

THAT LIBYANS HAD OBJECTED TO ISIS EXPLORATION WELLS TWO YEARS 
AGO, BUT HAD DONE NOTHING FURTHER. LIBYAN OBJECTION THEN HAD 
BEEN IGNORED AND FRENCH OPERATORS BOTH IN MARIN CENTRE ORIEN- 
TALE (TOTAL TUNISIE) AND GULF DE GABES ORIENT AT ,F. PERMIT AREA 
(ELF-AQUITAINE TUNISIA FOR SEPEG) HAD IN FACT DRILLED 
WELLS FURTHER EAST OF ISIS. 

4. NOTING THAT TOTAL HAS 20 PERCENT INTEREST IN GULF DE 
GABES ORIENT ALE BLOCK (40 P/E ELF-AQUITAINE, 20 P/E AGIP), TOTAL 
OFFICIAL RECALLED THAT ZOHRA I - WELL DRILLED THERE IN JANUARY 
OF THIS YEAR (BY PENROD 70) HAD BEEN DRY AND HE EXPRESSED CER- 
TAINTY THAT NO FURTHER EXPLORATION VELLS WERE CURENTLY PRO- 
GRAMMED FOR THIS PERMIT AREA. 

5. DISCUSSING OTHER EXPLORATION ACTIVITY EXPECTED IN TUNISIAN 
OFFSHORE AREA CLOSE TO DISPUTED BOUNDARY, TOTAL REPRESENTATIVE 
SUGGESTED THAT PROSPECTIVE NEW EXPLORATION WELL BY AMERICAN 
OPERATOR MARATHON WOULD BE IN EASTERN EXTREMITY OF GABES/DJERBA 
PERMIT AREA AND THUS, HILE NEAR DISPUTED BOUNDARY, WOULD FALL 

TO SOUTHWEST OF EXPLORATION WELLS PREVIOUSLY DRILLED BY ELF- 
AQUITAINE TUNISIE IN ADJACENT GULF DE GABES COMPLEMENTAIRE 
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PERMIT AREA. 
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